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| ABSTRACT

The study aims to highlight the importance of the diversification policy in Arab banks in general, and Iragi banks in particular,
and its role in improving investment returns and achieving profits, in light of providing a measure of protection against crises by
reducing the risks that accompany banking work for the period 2010-2020 as one of the most important Serious and objective
formulas to bring the banking sector to a level of stability capable of supporting other economic sectors and pushing forward
growth rates and economic development. To achieve the foregoing, the study relied on the Balanced Panel Data analysis
methods, which include estimating the model according to the aggregate regression methodology (PRM), the fixed effect (FEM),
and the random effect (REM). The study reached a set of results, the most important of which are: the diversity of factors affecting
the returns and risks of Iragi commercial banks in terms of including the diversification policy as an independent variable and the
controlling variables for the bank (bank size, income diversification, lending ratio, capital adequacy, efficiency of the bank’s
activity) and their varying effects According to the indicator adopted to express the bank returns, as well as the insignificance of
the diversification variable in the models. Among the most important recommendations of the study: Demanding Iragi banks to
reconsider their diversification policy in light of the harmonization between profitability and safety and in a manner that enhances
the benefit of the bank’s diversification advantages, and in a manner that achieves satisfactory returns for them, in light of
reaching a reasonable degree of risk, as well as the necessity of Directing Arab banks towards deepening the effective
diversification policy and taking advantage of its advantages in raising their returns and reducing their risks.
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Dependent Variable: ROE
Method: Panel Least Squares
Sample: 2010 2020}
Periods included: 11
Cross-sections included: 5
Model Pooled Fixed Random(|
Variable Coefficient Prob, Coefficient Prob Coefficient Prob,
C 26.68009 0.0000 26.02551 0.0000 26.54076 0.0000(|
HHI 0.001606 0.9176 -0.001622 0.9168 0.000505 0.9733
LIQU -0.113327 0.0811 -0.051530 0.4644 -0.084046 0.2031
SIZE -2.834931 0.0000 -2.115025 0.0024 -2.597834 0.0000]|
NINC -0.052146 0.0179 -0.052319 0.0247 -0.049497 0.0241
CAR -0.052979 0.3399 -0.159494 0.0981 -0.084751 0.2042
LOAN 0.301172 0.0383 0.231890 0.1470 0.259441 0.0821
COST -0.017345 0.4169 -0.019455 0.4456 -0.023755 0.2927
Root MSE 3.619974 3.355189 3481491
R-squared 0.658228 0.706398 0.660059
F-statistid 12.93123 9.405149 13.03703
Prob(F-statistic) 0.000000 0.000000 0.000000
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Dependent Variable: ROA
Method: Panel Least Squares
Sample: 2010 2020}
Periods included: 11
Cross-sections included: 5
Model Pooled Fixed Random(|
Variable Coefficient Prob, Coefficient Prob, Coefficient Prob,
g 4857574 0.0005, 8.840292 0.0000 7.584113 0.0000|
HHI -0.005104 0.3781 -0.002603 0.6310 -0.003501 O.5149||
LIQu -0.031647 0.1857 -0.027930 0.2552 -0.027984 0.2410]
SIZE -0.434385 0.0181 -0.751607 0.0019 -0.642996 0.0027
NINC -0.010916 0.1744 -0.001415 0.8586 -0.004129 0.5945
CAR 0.001805 0.9305 -0.032314 0.3286 -0.023480 0.3912
LOAN 0.091840 0.0876 0.030209 0.5832 0.048090 0.3709|
COST -0.009019 0.2640 -0.014817, 0.1049 -0.013160 0.1241
Root MSE| 1.336400 1.160036 1.215006
R-squared 0.391245 0.541317| 0.457169||
F-statistic 4.223442 4.506047 5.534415
Prob(F-statistic) 0.001138 0.000174 0.000116
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