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| ABSTRACT

The study aims to highlight the importance of the diversification policy in Arab banks in general, and Iragi banks in particular,
and its role in improving investment returns and achieving profits in light of providing a measure of protection against crises by
reducing the risks that accompany banking work for the period 2010-2020 as one of the most important Serious and objective
formulas to bring the banking sector to a level of stability capable of supporting other economic sectors and pushing forward
growth rates and economic development. To achieve the foregoing, the study relied on the Balanced Panel Data analysis
methods, which include estimating the model according to the aggregate regression methodology (PRM), the fixed effect (FEM),
and the random effect (REM). The study reached a set of results, the most important of which are: the diversity of factors affecting
the returns and risks of Iragi commercial banks in terms of including the diversification policy as an independent variable and the
controlling variables for the bank (bank size, income diversification, lending ratio, capital adequacy, efficiency of the bank’s
activity) and their varying effects According to the indicator adopted to express the bank returns, as well as the insignificance of
the diversification variable in the models. Many important recommendations were made in this study. Iragi banks reconsider their
diversification policy in light of the harmonization between profitability and safety and in a manner that enhances the benefit of
the bank’s diversification advantages and in a manner that achieves satisfactory returns for them, in light of reaching a reasonable
degree of risk. Also, directing Arab banks towards deepening the effective diversification policy and taking advantage of its
advantages in raising their returns and reducing their risks.
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Dependent Variable: ROE

Method: Panel Least Squares
Sample: 2010 2020}

Periods included: 11

Cross-sections included: 5
Model Pooled Fixed Random(|
Variable Coefficient Prob. Coefficient Prob. Coefficient Prob.
C 26.68009 0.0000 26.02551 0.0000 26.54076 0.0000]|

HHI 0.001606 0.9176 -0.001622 0.9168 0.000505 0.9733

LIQu -0.113327 0.0811 -0.051530 0.4644 -0.084046 0.2031
SIZE -2.834931 0.0000 -2.115025 0.0024 -2.597834 0.0000]|

NINC -0.052146 0.0179 -0.052319 0.0247 -0.049497 0.0241
CAR -0.052979 0.3399 -0.159494 0.0981 -0.084751 0.2042
LOAN 0.301172 0.0383 0.231890 0.1470 0.259441 0.0821
COST -0.017345 0.4169 -0.019455 0.4456 -0.023755 0.2927
Root MSE 3.619974 3.355189 3481491
R-squared 0.658228 0.706398 0.660059
F-statistic 12.93123 9.405149 13.03703
Prob(F-statistic) 0.000000 0.000000 0.000000

Eviews10 zoliy Olzy2e e slaicll sl slacl oo Jgazd!
a5yl 4l Coylowed) dSlall §> wle wilelly doladl G z3ledl g Lo &ylaall (11) Jgazl

. . " ge ) d [ @ = S @
2l jioll zigei yadi F cal. F tab. P Lisl Hausman L3l el o
=iVl z3led dy b &l
J ¢ 2 & -
ROE sisioll i 1.33 2.66 Pooled Model Pooled Model

Eviews10 zoliy Oloyze wle slaicll Sl slacl o Jgazd!
il Lo i) diylud] @bl Sels 2a)

el dpdys Jiii T3] Fuap, dasd oo J5l Feal, dasd ol Oyabl (ol (11) Jgazll (b 83,led] SUDI iVl 3les g dboliell @I casn
Jogrs ezl z3gaill g Jarsll z3gaill goSuw <lliy .(Fixed Effect) zgaill oo Junél (Pooled Model) z3gaill ol wle yaii (il
lgainslly Culill z3gaill
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ROE =26.68009 -2.834931 Size -0.052146 NINC + 0.301172 LOAN
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18 Sy Lo 0301172 Jolooy @Slall Gsi> wle ulell Olgime g8y wle Jasi oyl 8305 ol Wl iy silly «ssbaisdl ghioll
Cuol dpoys go laslgio clo bo o9 iaumo 15y )ladas dwsi (g8l pz> (b yusill olaily 0.301172 gélgy &Slall Gob> e Ailell figo

ASlell §a8> (e dildl jiige o oIVl dusilytwl il VI Eus o (Borroni & Rossi, 2017, 3) dwlydg
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clz o ging s w5l ylies opoiell U35 R19iT (ad yusill olail s 10052146 laiar (ROE) dxslall §> wrle wilal pbgo jus pusny
e el fige b Jsal gigit) galudl Jill Eus e (2021) 5yguzly usSUl Bustaman et al (2016) duwlysg izl duinys go laslgio

aslall g>

530018 hiall Laslio (ROE) &slall g> e wlsll sige (b (size) azxll Jiaially o paally ol byball il bl iVl s
e s Sy Lo 2.834931 Jolsesg (ROE) dlall §ai> wle dilell Ol gimo g6y wle Jasy o poall pz yolazil of Gl yuiy sillg
$aslg y9.08) dxgiiS U5 392, Loy ,aumo 151y Hlaia) bpoall ez (b il ol yuSsy 2834931, 138a; (ROE) &Slall &> ke sl
dwl) Gslgog Cumyl duoys) Loslio cls b gy oblxall (e yolsl (o byxiy dezy b wuleiill gugil (b ol

aslall §> e Ul fbge b ezl migel abudl I Cus oo .(Addai et. Al, 2022, 1-21)

aSlall §> wle Bl jivgo b Tl JiSVI Jolg=ll (LOAN) LolsVl dxzilyiwlg (NINC) J5aJl gy giig «(size) azadly diaioll Jolgsl ass
b Gl dpbys Giglb 15 gigadll b culsy il Slpgiall sis ol LaS 2020-2010 &gzuall $aall (b @il w)laall du=) (ROE)
ol Slusil o % 65.8228 o)lais Lo Jolg=ll 0id (6 yusill jwdg gy oid)] dwliw il ddl=ll &)l )laall Allse £ g aj>

(ROE) &8lall 3> (e silell jisgo (6

0.05 & gizo Seime ic 12.93123 Cuzly (illy Prob. (F-statistic) izl dess Cu> oo «JSS obaisVl zdgaill & gize @bl &yahl las

oy, 51 il b (COST) b paall 8elaS duui ((CAR) Jladl Guly 46S (LIQU) & guull duwii (HHI) gy il rivgos dliaiall Oljugiall cliis
sl Gylowll yblieg lsc Sgiumal 83320 JolgsS lgireal pas] dgshell )loall (ROE) &Slall §> ol 35l=ll z3gai (b Sgizall
Ugiiio Sgime ol 4 Jgoslly bpaall slge goy Usuully dmuyl (u doclsall plasil (w6 &b panll Sblall jea8 GJ] A3 399 Loss
JLQ.” L)-”lJ QJLQSS ;dJs.LuJJl O.Lu.ug L8J3.LL“ _)-uus,o d.Js,lS.o pAc g.u.> e 4(2015) LQJLO ‘(2018) oo 4.uJ|_)JJ IA.O'Q.O s:L> Lo 9dg _)bl.?.o.“ e

ASlall 3> wle 2ilell o b b poall 8elaS duuig

syl dy,y il Wyboall Slyg2gall (e dilell (b &gl dwliuw I Jalzig yadi

laz3lai @3 e dzga3all ULl jlazil eyl o7 (ROA) Slygzgall wle ailall dic yizall silgmll jigo b dldiuwall Olygiall i adi
009 «(12) Jgazdl (6 @z yaall @lidl &6l illg (REM) (wilgaiasdl laziVlg (FEM) Cylill lazillg (PRM) (asgazdl] jlazidl 23 g @Ml
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4yl &)zl Coyloel) Olsgzgall e 1lell doladl dzgpall SULWl lazil 25k (12) Jgazd|

Dependent Variable: ROA

Method: Panel Least Squares

Sample: 2010 2020}

Periods included: 11

Cross-sections included: 5

Model Pooled Fixed Random(|
Variable Coefficient Prob, Coefficient Prob, Coefficient Prob,
g 4857574 0.0005, 8.840292 0.0000 7.584113 0.0000|
HHI -0.005104 0.3781 -0.002603 0.6310 -0.003501 O.5149||
LIQu -0.031647, 0.1857 -0.027930 0.2552 -0.027984 0.2410]

SIZE -0.434385 0.0181 -0.751607, 0.0019 -0.642996 0.0027,
NINC -0.010916 0.1744 -0.001415 0.8586 -0.004129 0.5945
CAR 0.001805 0.9305 -0.032314 0.3286 -0.023480, 0.3912
LOAN 0.091840 0.0876 0.030209 0.5832 0.048090 0.3709|
COST| -0.009019 0.2640 -0.014817, 0.1049 -0.013160 0.1241
Root MSE| 1.336400 1.160036 1.215006
R-squared 0.391245 0.541317 0.457169]
F-statistic 4223442 4.506047 5.534415
Prob(F-statistic) 0.001138 0.000174 0.000116

Eviews10 zoliy Oz y2o wale slaicVly doldl slicl o Jgazdl

a5ly2)l )il Goylowl) Glsgzgall (e wilsly dolsdl @I 3laill oo Lo @ylaell (13) Jgazdl

J a J = S
& l )JS.LQ.U Clgod Pl F cal. F tab. F ) | < ) | 0 | )
J c 2 BJLU B
OA Jaisoll )JSU.A.U ’ : l odel Pooled Model
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